
June 16, 2021 

Enerkon Solar International, Inc. 

We are pleased to confirm our understanding of the services we are to provide for Enerkon Solar International, 
Inc. (“the Company” “Enerkon, Inc.”) for the years ended , 2020 and 2019. 

We will audit the balance sheets of the Company as of , 2020 and 2019, and the related 
statements of operations, stockholders’ equity, cash flows, and the related notes and schedules for the years 
then ended.  Based on our audit, we will issue a written report on Enerkon Inc.’s financial statements and 
schedules supporting the financial statements, all of which are to be included in the filings proposed to be filed by 
Enerkon, Inc. under the Securities Exchange Act of 1934.   

Audit Objective 
The objective of an audit of the financial statements is the expression of an opinion on the financial 
statements. Accordingly, the objective of our audit is the expression of an opinion about whether  Inc.’s 
financial statements are fairly presented, in all material respects, in conformity with accounting principles 
generally accepted in the United States. 

Auditor Responsibilities 
As a public accounting firm registered with the Public Company Accounting Oversight Board (PCAOB), we are 
required to be independent with respect to Enerkon Inc. in accordance with the U.S. federal securities laws and the 
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. We are responsible 
for conducting our audit of the financial statements in accordance with the standards established by the PCAOB. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement, whether due to error or fraud. Because our audit is designed 
to provide reasonable, but not absolute, assurance and because we will not perform a detailed examination of all 
transactions, there is some risk that material misstatements of the financial statements may exist and not be 
detected by us. Although not absolute assurance, reasonable assurance is a high level of assurance. Also, a 
financial statement audit is not designed to detect error or fraud that is immaterial to the financial statements or 
violations of laws or governmental regulations that do not have a direct and material effect on the financial 
statements. 

We will provide to and discuss with management and the Board a draft of the auditor’s report. As required by the 
standards of the Public Company Accounting Oversight Board, our report will include a section that discusses critical 
audit matters, if any, identified during our audit. Critical audit matters are matters that are communicated or required 
to be communicated to the Board and that relate to material accounts or disclosures that involved particularly 
challenging, subjective, or complex auditor judgment. Critical audit matters may involve, among other things, 
significant management estimates, areas of high audit risk, areas involving a high degree of estimation uncertainty, 
significant unusual transactions, or significant changes in the financial statements. For each critical audit matter 
identified in our report, our report will describe the primary reason(s) we designated that matter as a critical audit 
matter and how each matter was addressed in the audit, and will make reference to the financial statement accounts 
or disclosures related to the critical audit matter. The communication of critical audit matters does not alter in any 
way our opinion on the financial statements, taken as a whole. If our audit does not identify any critical audit matters, 
our audit report will state that conclusion. 
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If for any reason we are unable to complete our audit or are unable to form, or have not formed, an opinion, we 
retain the right to take any course of action permitted by professional standards or regulatory requirements, 
including declining to express an opinion or issue a report, or withdrawing from the engagement.  In that 
circumstance, we will notify the Board, Board, and management. 

Audit Procedures 
Our audit of the financial statements will include performing procedures to assess the risks of material misstatement 
of the financial statements, whether due to error or fraud, and performing procedures to respond to those risks. Our 
audit will include tests of documentary evidence supporting the transactions recorded in the accounts, including 
tests of the physical existence of inventories and direct confirmation of certain assets and liabilities by 
correspondence with selected customers, creditors, and financial institutions, as applicable. The audit will include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements; therefore, 
our audit will involve judgment about the number of transactions to be examined and the areas to be tested. An 
audit also includes evaluating the appropriateness of accounting principles used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. In connection with our audit of the financial statements, we will obtain an understanding of 
internal control sufficient to plan the audit and to determine the nature, timing, and extent of audit procedures to be 
performed; however, an audit of the financial statements is not designed to provide assurance on internal control 
or to identify internal control deficiencies.  

Our audit of the financial statements will also include reading the other information in the Company’s annual report 
and considering whether other information in the annual report (including the manner of its presentation) contains 
a material misstatement of fact or is materially inconsistent with information in the financial statements. However, 
our audit will not include procedures to corroborate such other information. We are also required to read any 
document, including the annual report to shareholders and filings with the SEC, that contains or incorporates by 
reference our audit or interim review reports, or contains any reference to us. 

A review does not contemplate tests of accounting records or internal controls, tests of responses to inquiries by 
obtaining corroborating evidence, or performing certain other procedures ordinarily performed in an audit. Thus, a 
review does not provide assurance that we will become aware of all significant matters that would be identified in 
an audit and cannot be relied on to detect errors, fraud, or illegal acts. Furthermore, given the limited nature of 
review procedures, we may not become aware of all matters that might affect judgments about qualitative aspects 
of the Company’s accounting policies and procedures. Also, a review is not designed to provide assurance on 
internal control or to identify material weaknesses or significant deficiencies in internal control. 

As agreed, we will not issue a written report on our review of the Company’s interim financial information. However, 
if the Company refers to the interim financial information that we have reviewed when such information is included 
in documents issued to shareholders or third parties, including the SEC, we are required by professional standards 
to issue a written report on our review, which must accompany the interim financial information in the document. 

If, for any reason, we are unable to complete our reviews or are unable to obtain or have not obtained limited 
assurance on the interim financial information, we will communicate the circumstances to the Board and 
management. 

Auditor Responsibility to Communicate with the Board and Management 
We will communicate to the Board and management of the Company, as appropriate, any errors, fraud, or other 
illegal acts (unless clearly inconsequential) that come to our attention during our audit.  In the case of illegal acts 
that, in our judgment, would have a material effect on the financial statements, we are also required to follow 
procedures set forth in the Private Securities Litigation Reform Act of 1995 and in Section 10A of the Securities 
Exchange Act of 1934, which, under certain circumstances, requires us to communicate our conclusions to the SEC.  
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While the objective of our audit of the financial statements is not to report on the Company’s internal control and we 
are not obligated to search for material weaknesses or significant deficiencies as part of our audit of the financial 
statements, we will communicate in writing to the Board and management all material weaknesses and significant 
deficiencies relating to internal control over financial reporting identified while performing our audit. We will also 
communicate in writing to management all deficiencies in internal control over financial reporting that are of a lesser 
magnitude than significant deficiencies not previously communicated in writing by us or by others.  We will also 
inform Board when we have communicated to management all internal control deficiencies. If we conclude that the 
Board’s oversight of the Company’s external financial reporting and internal control over financial reporting is 
ineffective, we will communicate that conclusion in writing to the Company’s Board.   

We are also responsible for communicating with the Board about certain other matters related to our audit, including 
(1) our audit responsibility under PCAOB standards; (2) information relating to our independence with respect to 
the Company; (3) an overview of our overall audit strategy, timing of the audit, and significant risks identified during 
our risk assessment procedures; (4) management’s initial selection of, or changes in, significant accounting policies 
or the application of such policies, and the effect on the Company’s financial statements or disclosures of significant 
accounting policies in controversial areas or areas for which there is a lack of authoritative guidance or consensus 
or diversity in practice; (5) the Company’s critical accounting policies and practices, including the reasons certain 
policies and practices are considered critical and how current and anticipated future events might affect the 
determination of whether certain policies and practices are considered critical; (6) a description of the process 
management used to develop critical accounting estimates, management’s significant assumptions used in critical 
accounting estimates that have a high degree of subjectivity, and any significant changes management made to 
the process used to develop critical accounting estimates or management’s significant assumptions, including a  
description of management’s reasons for the changes and the effects of the changes on the financial statements; 
(7) significant transactions outside of the normal course of the Company’s business or that otherwise appear to be 
unusual due to their nature, timing, or size, along with the policies and practices used to account for significant 
unusual transactions, and our understanding of the business purpose (or  

lack thereof) of significant unusual transactions; (8) our evaluation of the Company’s identification of, accounting 
for, and disclosure of its relationships and transactions with related parties; (9) our evaluation of the quality of the 
Company’s financial reporting; (10) corrected misstatements arising from our integrated audit and the implications 
that such corrected misstatements might have on the Company’s financial reporting process; (11) uncorrected 
misstatements aggregated during the current engagement and pertaining to the latest period presented that were 
determined by management to be immaterial, both individually and in the aggregate; (12) if applicable, our 
evaluation of the Company’s ability to continue as a going concern; (13) difficult or contentious issues about which 
we consulted with others and that we believe are relevant to the Board’s oversight of the financial reporting process; 
(14) disagreements with management about matters, whether or not satisfactorily resolved, that could be significant 
to the Company’s  financial statements or our report; (15) any concerns we may have related to significant auditing 
or accounting matters about which management has consulted with other accountants; (16) any issues discussed 
with management prior to our retention, including significant discussions regarding the application of accounting 
principles and auditing standards; (17) any significant difficulties encountered in performing the audit; and (18) other 
matters required to be communicated by PCAOB standards or that are significant to the oversight of the Company’s 
financial reporting process. 

Furthermore, we are responsible for providing a copy of the management representation letter to the Board if 
management has not done so, and for communicating to the Board other material written communications between 
the auditor and management. 

In connection with our reviews of the Company’s unaudited quarterly financial information, we will communicate to 
the Board and management any matters that come to our attention that we believe may require material 
modifications to the financial information to make it conform with accounting principles generally accepted in the  
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United States. Further, we will communicate any significant deficiencies or material weaknesses that come to our 
attention. 

Management Responsibilities 
Management is responsible for the fair presentation of the Company’s financial statements (including disclosures) 
in accordance with accounting principles generally accepted in the United States,  for the selection and application 
of accounting principles, for making all financial records (including names of related parties and related-party 
relationships and transactions) and relevant information available to us on a timely basis, and for the accuracy and 
completeness of that information. Management also agrees that we will have unrestricted access to persons within 
the Company from whom we determine it necessary to obtain audit evidence and the full cooperation of Company 
personnel. 

Management is also responsible for adjusting the financial statements to correct material misstatements relating to 
accounts or disclosures and affirming to us in the management representation letter that the effects of any 
uncorrected misstatements aggregated by us during the current engagement and pertaining to the latest period 
presented are immaterial, both individually and in the aggregate, to the financial statements taken as a whole. In 
addition, management is responsible for the design and implementation of programs and controls to prevent and 
detect fraud and for identifying and ensuring that the Company complies with applicable laws and regulations, and 
for informing us of any known material violations of such laws and regulations that would have an effect that is 
material to financial statement amounts or disclosures. 

Management is also responsible for establishing and maintaining effective internal control over financial reporting, 
including monitoring activities; notifying us of all deficiencies in the design or operation of internal control over 
financial reporting of which it has knowledge; and describing to us any fraud resulting in a material misstatement of 
the financial statements and any other fraud involving senior management or employees who have a significant 
role in the Company’s internal control. 

At the conclusion of our audit, you agree to provide us with a letter that confirms certain representations made by 
management during our audit about the Company’s financial statements and related matters. 

Engagement Administration, Fees, and Other 
Matthew Slack is the engagement partner and is responsible for supervising the engagement and signing the report 
or authorizing another individual to sign it.    

Our fee for the audit engagement is $40,000. Invoices are payable upon presentation. Audit will be done in 
accordance with applicable Public Company Accounting Oversight Board (PCAOB) standards.  Management 
agrees to work with Slack & Company LLC reasonably in the normal course of business.   

The Company agrees to maintain documentation sufficient to support its assessment of internal control over 
financial reporting for a period of seven years from completion of engagement.  Working papers associated with 
our engagement are the property of Slack & Company CPAs and are kept confidential all rights reserved. 

We appreciate the opportunity to be of service and believe this letter accurately summarizes the significant terms 
of our engagement. If you have any questions, please let us know. If you agree with the terms of our engagement 
as described in this letter, please sign the enclosed copy and return it to us. 
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Very truly yours, 

 
Slack & Company CPAs LLC 
 

RESPONSE:  

This letter correctly sets forth the understanding of Enerkon Solar International, Inc. 

   
Authorized Representative 
   
Date: 
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